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I would like to open with o fow remarks of a gencral nature, Firstly, I would
likc to say that I am no financial cxpert - ny special function is Extcrnal Trade.
"It had originelly been my Government's intention to send over a rcpresentative fron
the Treasury Duroly for this consultaetion, but in thc cnd it was found to be _
impossible, /lgain, somec of thc papers have had to . be sent back to Rhod&sia = these
remarks orc purtlculﬂrly rclovunt to thc discussion clrcady had in the Working Party,
I do not know if the Fund is going to follow m¢ with a report on Southern Rhodesia,
but I would point out that thc Fund's background naterial was rcceived only sone tcn
or twelve days ago, and I have not as yet rcceived any comments thereon from Southern
' Rhodcsice The Statistical tables containcd therein arc stated to have been compiled
from papers issucd by our own Statistical Departicnt, end presumably arc corrcct,
but as recgards the morc gencral statements, you will rcalisc it would be alfflcult
for mec to answer questluns in the light of the two rcasons given cbove, ¥With this
understanding -and rescrvation I am preparcd to give any information I can in a free
and fronk discussion, and in respoct of enything I an unable to answer dircctly,

1nfornat10n will be obtaincd im o fow days cnd will be made aveilable to the Working
Partys" -

Passing now to my statement, In the first plecc I nust say that though
Southern Rhodesia is a sclf-governing Colony it is not entircly autonomous in the
conduct of its affairs, It is virtuclly autonomous in Trade maiters as is
evidenced by its membership of GaTT, However, we' have no- Central bank cnd all
paynents arc madé through London from which place, indced, most of our moncy comes’
in the first place, So as regards our payments we are ihextricably bound up with
the sterling arca, more so pecrheps than some of the other members of ite The
reriarks made by the delegatc of the United Kingdom in the opening of his statenent
and elaborated by Sir Stephcen Holmes, togcther with the menmorandun circulatcd before i
the Confercnce, relcvant to the general position, opply cqually to Southern Rhodesia,
and T do not consider that I could add to them with any advantage to the Working
P&rty .

Ls regnrds our restrictions thersclves, at the outsct it should be stated
that the doller arces in 1939 werc not traditioncl supplicrs of a number of commo- |
ditics which were being nmarkcted in Southern Rhodesia during and immediately after :
the 1939/45 wor, In the irmediatc post-war period Southern Rhodesials traditional
suppliers were unzble to mect nany demands for capital and consumer goods which the |
country required for replacing wor-time depreciation and internal development,

L switch took place to countries which could supply (i.es the dollar areas and
Possibly more particularly the United States of .imerica) and imports rose rapidlys !
In 1947 ='as en instance - of our total imports the percentage by value:of imports
from the United States of imcrica had risen to 17.8% as agoinst 9.5% in 1939, (This
_ﬁgure rcturned to 9.3% after the institution of restrictions.) Restrictions were
imposed in Scptember 1947 and a pcrs1otcnt dcmand for capital and semi=dureble goods
tevealed itgelf in the darly rush to sccurc dallar import permits, However, in
1949 and 1950 competitiun from our. traditional supplicrs in the Unitced Kingdom and
ope became evidont and delivery datcs became competltlvc with thosc ef the ‘dollar
&rea_s‘ e v
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"The method adopted Tor thé otitrel was initially ome*of 12 monthly allocation |
quotas which were irrevocable in thet period, provided the goods were. ordercd. throughl
the benks in that time, The allocations were made in two main d1v131ons, private
interests and the Governmcnt departments, and there wes o small amount opercted by
the Department of Trade and Industrial Development on bchalf of small importers,
iis regerds the former, the-merchants -were collected into groups under their Chambers
of Cormercc or Industrits and o-brock-ntlocition-msde to “the-groupss- The sub=-divisigf
was then made by the merchants themsclves and brought back to the Department conceme
for confirmation, and record*ﬂgelnst -the ‘permi ts- t6-be- issued, - ~This - -system was found
to be remarksbly suceessfirl- and -had ‘continved -to functi snoothly"w-Throughout the
controlled period all demands for dollar-depitetl-geods have becen met and lately some
permits already issued were not taken up as competitive pressure from our traditional
:.suppllcrs m&de 1tself felt,, On the other hand the rgpld expanslon,Fnd.aevelopment
type sultable for 1ndustrles not prev1ously representcd in the Terrltory &nd a
refinement was 1ntroluccd into our control in the 1nst1tutlon of a National- Dolldr '
Committeg, This body's main function is to-operate a dollar allocation for the
benefit of new 1ndustr1allsts whose claims might have suffered in the face of the 3
clalms of the older members of the! groups, and also to stop any 005s1ble 1nf1uen01ng 4
of s1t1ng of these 1ndustr1es by, say, more liberal: treatment Trom a group ;n a. | |
certaln arcea, , :

It should also be emohaslsod that when the oontrol w"s flrst introduoed
-durable consuier goods and consuher’ goaqds anounted to over SQ% of 1mports from :
the. dollar areas and owing to shortage of exchange these were necessarily prohlblted &
and the avallable dollars were used, solely for capltal goods and essential raw
materlﬂls. &t no time, however, has the control been completely rigid, The
emphasis on capital goods and raw matérials wes made to. simplify administrative
- problems, but the Deoartment was always, and still is, prepared to consider ,
applications in rarticular circumstances for goods outside those fields. These*"
remarks have a particular reference to-the establishment of new industries and
the operatlons of the Nhtlonal Dollar Commlttee prev1ous1y referred to. :

cdn- nugust 19h9 Southern Rhodos1a’ 1n cqmmon w1th the rest of the sterllng
area, took action to 1mplement the declslon of July of that year, As we were in
the midst of a-quota period, to ease administration it was decided to effect. the =
reduction in expenditure by an extension of the period rather than’ by attemptingf
to cut the dollar quotas already granted, The quota period had beeh from the -
lst 4pril 1949 to the 3lst March 1950, The perlod was accordlngly cxtended till
the }Oth June, 1950, - = - : y - A T T

As reéards the future, the prcscnt allocation pcrlod is S7 mllllon(f.o.b.)
for 6 months ond extends to the 3lst December this year, and no firm decision has
as yet been advised me as regords the new period, It will be appreciated that the
decision of Septcmber :of Commonwealth Ministers referred to by the delegate of the
United: Kingdom, will have a: bearing on this subject.and it would be a bit early to-
expeet & firm decigion. . Stttlstlcs are of course not complete for. 1950 hut I have
available trade statistics up to fugust 1950, Forecasts in regord to' our trode for’
1950 were made by a Worklng Party in Southern Rhodesia this year, and it was
estimated thot onlyi.small. ingreases in exports to. dollar countries and larger
1ncreases in exports to sterllng and soft currency. areas = malnly tobacco = could
be expected Lny 1mprovement, in other words, in, the balance of Qaymcnts is
therefore expected to be in respect of soft currencics. and not in dollars,  The - -
little likelihood of con51derqble increases in qur dollar income is bound up with .
two factors =.(1) Our dollar exports are minly bulky and our Railway system is -
at present stralned to- the utmost, . Mbneover, being a single.line it is particularly
vulnerable, Last rainy season we had a washawoy which requlred 3 to 4 davs to”
-repair with gesultant losses in our export trade, (2) noin cxport port is ch
Portuguese East Africc and we are cntirely dependent upon the efforts’ of the o
Portuguese to increase or even maintain our present rate of exports, A4ny éstimntes
made by us in the export ficld have consequently to be made with o degree of
caution and reservey, On the other side actual Gold production has been steadily
declining, although, of course, the valuc of the exports received a welcome
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fillip recently., Moreover, o factor which is always before us is the rccurring
necessity for large imports of dollar foodstuffs. The stople diet of the African
is maize, ond unforeseen conditions such as a'bad rainy season on the africen
sub=continent can create, and has crcated, the necessity for imports from dollar
areass

It the end of 1949 our belance of npayments with the dollar arce in terms of
- sterling was a deficit of some £3,2 million which was covered by our gold sales of
o figurc of £4,8 million, I have not available the payments position for 1950 so
far, but it is confidently expected that they will not be widely different,
Taking into account the factors quoted above, plus, on the other side, the unknown
foctor of possible effects of rearmement and gencrel inflationary tendencies on the
demand for imports, the uncertaintics inherent in the situation are obvious. In
this uncertoin situction the Southern Rhodesim Government continues to practice
strict economy in imports from dollar arecos in accordance with the conclusions of
the Commonwealth Ministers' Confercnce in September,




